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Results 
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Hedge 

Long/Short Gross Net 

2020 729 15.50 17.90% 9.28% 4.15% 3.13% 

2019 793 2.65 3.87% 2.06% 7.63% 7.30% 

 

         *Results shown for the year 2019 represent partial period performance from August 1 through December 31, 2019. 

 

 

The Harmonic Investors LLC Hedged Partners Fund employs a conservative, hedged equity strategy that 

primarily utilizes multi-leg options trades (related single security call and put options). The Fund pursues two 

primary goals: 1.) To compound capital at attractive rates that out-earn perceived “moderate to low risk” asset 

classes over full business cycles, while also 2.) Closely managing downside risk and volatility in a way that 

quantifies and caps the Fund’s exposure to losses.  The Fund’s strategy is more fully described in the offering 

document of Harmonic Investors LLC Hedged Partners Fund.  Harmonic Investors Managing Member LLC is the 

Fund Adviser, and is a special purpose vehicle of Private Capital Management, LLC (“PCM”).  Officers of PCM 

oversee the Fund’s day-to-day activities, including the implementation of its investment strategy.  

 
The primary benchmarks for comparison purposes are the HFRI Equity Hedge Index and The Barclay Hedge 

Long/Short Index.  The HFRI Equity Hedge Index is comprised of hedge funds that maintain positions both long 

and short in primarily equity and equity derivative securities. The Barclay Hedge Long/Short Index is an equity-

oriented index comprised of hedge funds that utilize both long and short market exposure.  Both of the Fund’s 

comparison benchmarks are non-managed indices that do not accrue advisory or transactional expenses.  Index 

performance data is sourced from Interactive Data Corporation.  The fund does not have an investment goal of 

achieving returns that correlate with any particular benchmark over the long term. 

 

PCM claims compliance with the Global investment Performance Standards (GIPS®) and has prepared and 

presented this report in compliance with the GIPS standards.  PCM has been independently verified for the periods 

January 1, 1993 through December 31, 2020.  The verification reports are available upon request.  A firm that claims 
compliance with the GIPS standards must establish policies and procedures for complying with all the applicable 

requirements of the GIPS standards.  Verification provides assurance on whether the firm's policies and procedures 

related to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of 

performance, have been designed in compliance with the GIPS standards and have been implemented on a firm-

wide basis.  Verification does not provide assurance on the accuracy of any specific performance report.  The Fund 

inception date is August 1, 2019 which is the date of the first investment. 

 

PCM is a registered investment adviser that is independently owned.  A list of all composite and pooled fund 

investment strategies offered by the firm, with a description of each strategy, is available upon request. The type of 

portfolios in which each strategy is available (segregated account, limited distribution pooled fund, or broad 

distribution pooled fund) is indicated in the description of each strategy. 

 
Returns are presented gross and net of management fees and include cash and cash equivalents, the reinvestment of 

dividends, and other earnings.  Fund performance is presented gross of foreign withholding taxes on dividends.   
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Withholding taxes may vary according to the investor’s domicile.  The U.S. Dollar is the currency used to express 

performance.  Both gross and net returns were calculated using actual brokerage commissions.  Net performance is 

reported after the deduction of actual management fees and Fund expenses charged to Fund investors.  Policies for 

valuing investments, calculating performance, and preparing GIPS Reports are available upon request.  Past 

performance is not indicative of future results.  No assurance can be given that an investor will not lose invested 

capital. 

 

The Fund offers two fee options: fixed rate fee of 1% and variable rate fee of 0.50% plus an annual performance fee 

equal to 20% of the amount by which the calendar year gain exceeds 5%.  Actual investment advisory fees incurred 

by clients may vary.  The total expense ratio was 1.93% for the year ended December 31, 2020. 
 

The three-year annualized ex post standard deviation of the Fund and benchmark is not presented because 36 

monthly returns are not available. 

GIPS® is a registered trademark of CFA Institute.  CFA Institute does not endorse or promote this organization, nor 

does it warrant the accuracy or quality of the content contained herein. 
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